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INDEPENDENT AUDITORS' REVIEW REFORT

The Board of Directors and Shareholders
UserJoy Technology Co., Ltd.

Introduction

We have reviewed the accompanying consolidated balance sheets of UserJoy Technology Ce., Ltd,
and its subsidiaries (collectively, the “Group™) as of June 30, 2023 and 2022, and the related
consolidated statements of comprehensive income for the three months ended June 30, 2023 and
2022 and for the six months ended June 30, 2023 and 2022 the consolidated statements of changes
in equity and cash flows for the six months then ended, and the related notes to the consolidated
financial statements, including a summary of significant accounting policies (collectively referred
to as the “consolidated financial statements™) Management is responsible for the preparstion and
fair presentation of the consolidated financizl statements in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers and International Accounting
Standard 34 “Interim Financial Reporting endorsed and issued into effect by the Financial
Supervisory Commission of the Republic of China™. Our responsibility is to express a conclusian
on the consolidated financial statements based on our reviews.

Scope of Review

Except 2z explained in the following paragraph, we conducted our reviews in accordance with the
Standards on Review Engagements of the Republic of China 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity™ A review of consolidated
financial statements consists of making inguiries, primarily of persons responsible for financial and
accounting matters, and applying anahytical and other review procedures. A review is substantially
less in scope than an audit and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an awdit opinion.

Buasis for Qualified Conclusion

Ag disclosed in Mote 11 to the consolidated financial statements, as of June 30, 2023 and 2022, the
Group's investments accounted for the using the equity method were NT$6,304 thousand and
NT$7,694 thousand, respectively, representing 0.32% and 0.39%, respectively, of the consolidated
total assets; for the three months ended June 30, 2023 and 2022, the comprehensive loss from the
investments were NTH266 thousand and NT3306 thousand, respectively, representing {(0.35%) and
(0.28%), respoctively, of the consolidated comprehensive income; for the six months ended June 30,
2023 and 2022, the comprehensive loss from the investments were NTS534 thousand and NTS306
thousand, respectively, represeating (037%) and (0.23%), respectively, of the consolidated
comprehensive income. The amounts of mvestments were based on the investees’ unreviewed
financial stalements.



Qualified Conclusion

Based on our reviews, except for adjustments, if any, as might have been determined to be
necessary had the financial statements of the equity-method investees as described in the preceding
paragraph been reviewed, nothing has come o our attention that caused us to believe that the
accompanying consolidated financial statements do not present fairly, in all material respects, the
consolidated financial position of the Group as of June 30, 2023 and 2022, its consolidated
financial performance for the three months ended June 30, 2023 and 2022, and its consolidated
financial performance and its consolidated cash flows for the six months ended June 30, 2023 and
2022 in accordance with the Regulations Goveming the Preparation of Financial Reports by
Securities Issuers, and International Accounting Standard 34 “Interim Financial Reporting™
endorsed and issued into effect by the Financial Supervisory Commission of the Republic of China.

The engagement partners on the reviews resulling in this independent auditors’ review report are
Chih-¥1, Chang and Yi-Min, Huang.

Deloitte & Touche
Taipei, Taiwan
Republic of China

Angust 10, 2023

Notice 1o Readers

The accompanying consolidated financial siatements are itended only to present the consolidated

Sinemetal positton, financial performeance and cash fows o accordaree with accounting principles
and practices generally accepted in the Republic of Ching and nor those of any other jurisdictions.
The stonderds, procedures ond proctices o review such consolidated finoncial statemenis are
those generally applied in the Repubiic of China.

For the convenience of readers, the indgpendent anuditors' review report and the accomparnying
eomsolidated finoncial statements have been tramslated into English from the origingl Chirese
version prepared and used in the Republic of Chinag. If there is any conflict between the English
version and the origingl Chinese version or any difference in the interpretation of the fwo versions,
the Chinese-language Independent auditors’ review report ond consolidated financial statements
shall prevail.



USERIOY TECHNOLOGY CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETE
{In Thsssanils of Mew Taiwan Dallars)
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USERJOY TECHNOLOGY CO., LTD. AND SURSIDIARIES

COMSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(En Thousands of Mew Taiwan Dellars, Except EII.'I.IT Fer Share)
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USERJOY TECHNOLOGY CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
{n Thousands of New Taiwan Dollars, Exctpt Exrnings Per Sharc)
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USERJOY TECHNOLOGY CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
[ncome before income tax
Adjustments for:
Depreciation expense
Amortization expense
Expected credit loss recognized (reversed) on trade receivables
Interest expenses
Interest income
et loss on foreign currency exchange
Share of profit of associates and joint ventures accounted for using
the equity method
Loss on disposal of property, plant and equipment
Loss on lease modification
Changes in operating asseis and liabilities
Motes receivable
Trade receivables
Oiher current assets
Otther non-current assers
Trade payable
Trade payable to related parties
Other payables
Other current Liabilities
Met defined benefit liabilities
Cash used in operations
Income tax paid

Met cash penerated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of financial assets at fair value through other comprehensive
Ineome
Purchasze of financial assets at amortized cost
Proceeds from sale of financial assets at amortized cost
Purchase of investments accounted for using the equity method
Payments for property, plant and equipment
Refundable deposits
Payments for intangible assets
Interest received

Met cash used in investing activities

For the 5ix Months Ended

June 30
2023 2023
5 160,011 § 202,001
8.664 7,782
10,925 0,660
612 (26, T18)
1464 153
(18,125) (4,254}
(2,137 (5,179
534 &2
- 186
- (40}
(1) 41
22572 B0 980
[5.388) (5,588)
40 {220
(2.562) |5, B58
(219 a0
(73.052) {105,724)
(586) (11,716)
936 __ 638
102,408 171,522
—(15.220 __(18.136)
Bi.18% 153
(91,038) -
(128,707) {172,300)
58,711 46, 5040
- {8,000)
(3,039 (3,7%4)
(163) 1.411
(10,605) (13,630)
17,674 5,420
(157, 163) (144,393}
(Contined)



USERJOY TECHNOLOGY CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
{In Thousands of Mew Taiwan Dallars)

For the Six Months Ended
June H
2023 2022

CASH FLOWS FROM FINANCIMNG ACTIVITIES

Repayment of the principal portion of lease liabilities 5861 P (5. 72%)
EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE

OF CASH HELD IN FOREIGN CURRENCIES L7133 2,839
MET (DECREASE) INCEEASE IN CASH AND CASH

EQUIVALENTS (74,125) 6,107
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE

PERIOD 400,129 __ 631,338
CASH AND CASH EQUIVALENTE AT THE END OF THE PERIOD B 332004 £ 617,445

The accompanying notes are an integral part of the consolidated financial statements.

(With Deloitte & Touche review report dated August 10, 2023) (Concluded)



USERJOY TECHNOLOGY CO., LTD. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED JUNE 30, 2023 AND 2022
{In Thowsands of New Taiwan Dollars, Unless Stated Otherwise)

1. GENERAL INFORMATION

Userloy Technology Co,, Lid., formerly known &s Userjoy Technology Corporation, was incorporated on
May 19, 1995 and officially changed its name to Userfoy Technology Co., Lid. (the “Company™) under the
resolution approved by the sharcholders in their meeting on Ootober 15, 2004, The Company is mainly
engaged in the design, research and development and sale of game software.

The Company”s shares have been traded on the Taipei Exchange (TPEx) since April 18, 2008

The consolidated financial statements are presented in the Company’s functional currency, the Mew Taiwan
dollar,

L. APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements were approved by the Company's board of directors on August 190,
2023,

3. APPLICATION OF NEW, AMENDED AND REVISED STANDARDS AND INTERPRETATIONS

a. Initial application of the amendments ic the International Financial Reporting Standards [[FRE),
International Accounting Standards (1AS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC)
(collectively, the “IFR5s"™) endorsed and issued into effect by the Financial Supervisory Commission
(FSC)

The initial application of the IFRSs endorsed and issued into effect by the FSC did not have a material
impact on the Group's accounting policies.

b. The IFRSs in issue but not yet endorsed and issued into effect by the FSC

Effective Date
New, Amended and Revised Standards and Interpretations Announced by [ASH (Note 1)

=

Amendments to [FRS 10 and [AS 28 *Sale or Contribution of Assets  To be determined by IASB
between an Investor and its Associate or Joint Venture"

Amendments to [FRS 16 “Lease Liability in a Sale and Leaseback™ January 1, 2024 (Mote 2}

IFRS 17 “Insorance Contracts"” January 1, 2023

Amendments to [FRS 17 January 1, 2023

Amendments to [FRS 17 “Initial Application of IFRS 9 and IFRS 17 - January 1, 2023
Comparative Information™

Amendments to TAS 1 “Classification of Liabilities as Current or January 1, 2024
Mon-current”
Amendments to [AS | "Mon-current Liabilities with Covenants™ January 1, 2024

Amendments to LAS 7 and IFES 7 “Supplier Finance Arrangements”™  January 1, 2024
Amendments to IAS 12 "Intemnational Tax Reform - Pillar Two Model Mote 3
Rules™



Mote 1:  Unless stated otherwise, the above [FRSs are effective for annual reporting pesiods beginning
on or after their respective effective dates.

Mote 2: A seller-lessee shall apply the Amendments to IFRS 16 retrospectively to sale and leascback
transactions entered into after the date of initial application of IFRS 16.

Mote 3: The requirement that the Growp apply the exception and the requirement to disclose that fact
are applied immediately upon issuance of the amendments and retrospectively in accordance
with [AS 8. The remaining disclosure requirements apply for annual reporting periods
beginning on or after January 1, 2023, but not for any interim period ending on or before
December 31, 2023,

As of the date the consolidated financial statements were authorized for issue, the Group is
cantinwously assessing the possible impact of the application of other standerds and interpretations on
the Group's Anancial posibion and fnancial pecformance and will disclose the relevant impact when the
azzessment is completed,

4. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION

a.  Statement of compliance
The intérim consolidated financial statements have been prépared in accordance with the Regulations
{Governing the Preparation of Financial Reports by Securities Issuers and IAS 34 “Interim Financial
Reporting™ as endorsed and isswed into effect by the FSC. Disclosure information included in these
interim consolidated financial statements is less than the disclosure information required in a complete
set of annual consolidated financial staterments,

b. Basic of preparalion

The consolidated financial statements have been prepared on the historical cost basis except for
financial instruments which are measured at fair value.

The fair value measurements, which are grouped into Levels | to 3 based on the degree to which the

fair valve measurement inputs are observable and based on the significance of the inputs to the fair
value measurement in its entirety, are described as follows:

1) Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities;

2} Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for an
asset or liahility, either directly (ie. as prices) or indirectly (i.e. derived from prices); and

3) Level 3 inputs are unobservable inputs for an asset or liability.
2. Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and the
entiies controlled by the Company (1.e., its subsidiaries).

Income and expenses of subsidisries acquired or disposed of during the period are included in the
consolidated statement of profit or loss and other comprehensive income from the effective dates of
acquisitions up to the effective dates of disposals, as appropriate.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into ling with those of the Group.

= ] =



All intra-group transactions, balances, income and expenses are eliminated in full upon consolidation,
Total comprehensive income of subsidiaries is atributed to the owners of the Company and to the
non-controlling interests even if this results in the non-controlling interests having a deficit balance.

Changes in the Group®s ewnership interests in subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity transactions. The carryving amounts of the inerests of
the Group and the non-controlling interests are adjusted to reflect the changes in their relative interesis
im the subsidiaries. Any difference between the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or received 15 recognized dirsctly in equity and
attributed 1o the owners of the Company.

See MNote 10, Tables 3 and 4 the detailed information on subsidiaries (including percentages of
ownership and main businesses).

d. Other material accounting policies

Except for the following, please refer to the consolidated financial statements for the vear ended
Diecember 31, 20232,

1} Retirement benefits
Pension cost for an interim period is calculated on & year-to-date basis by using the actuarially
determined pension cost rate at the end of the prior financial year, adjusted for significant market
fluctuations since that time and for significant plan amendments, settlements, or other significant
one-off cvents.

2} Other long-term employves benafits

Other long-term employves benefits are accounted for in the same way as the accounting required for
defined benefit plans except that remeasurement is recognized in profit or loss.

3} Income tax expense
Income tax expense represents the sum of the tax currently payable and deferred wax. Interim period

income taxes are assessed on an annual basis and calculated by applying to an interim period’s
pre-tax income the tax rate that would be applicable to expected total annual earnings.

5 MATERIAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY
Regarding developing material accounting estimates, please refer to the critical accounting judgments and

key sources of estimation uncertainty of the consolidated financial statements for the yvear ended December
31, 20232,

=[] =



6. CASH AND CASH EQUIVALENTS

December 31,
June 30, 2023 2022 June 3, 2022
Cash on hand ¥ 161 § 193 b 207
Checking accounts and cash in banks 207737 243,706 436,686
Cash equivalents
Investment with original maturities of 3
months or less 124,106 162,230 200,552

§ 332004 5 406139 @ § 630440

As of June 30, 2023, December 31, 2022 and June 30, 2022, time deposits with original maturities of more
than 3 months, which are classified as financial assets measured at amortized cost, were 592 1,047 thousand,
$851,051 thousand and $639,200 thousand respectively. Please refer to Note 8.

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

December 31,
June 3, 2023 2022 June 3, 2022
Current
Investments in equity instruments al fair valug
through other comprehensive income
(FVTOCT) % 189 568 £ 181,613 § 187.66]
Investments in debt instruments at FVTOC] | 72,434 77,953 75,302

£ 362,002 £ 279,566 5 262,263
8. [Investments in equity instruments at FVTOCI

December 31,
Jumne 30, 2023 2022 June 30, 2022
Currel
Domestic investments
Listed shares and emerging market shares

Ordinary shares - Taiwan Mobile Co.,

Lud. £ 28680 § 18410 ¥ 32400
Ordinary shares - Fullerton Technology

Co,, Ld. 5,426 4,017 5,018
Drdinary shares - WPG Holdings

Limited. 20,130 17,701 20,277
Ordinary shares - Fun Yours Technology

Co., Lid. 98,208 93,821 §7,644
Ordinary shares - Chunghwa Telecom

Co., L1d. 23300 22,600 24,400
Preference shares - Bank of Kaohsiung

Co., Ltd. 13,824 14,144 14,816

Unlisted shares

Ordinary shares - 95Play Entertainment

Technology Co., Ltd ) i 106

=13 =



These investments in cquity instruments are held for medium- to long-term strategic  purposes.
Accordingly, the management elected lo designate these mvestments in eguity instruments as at
FVTOCI as they believe that recognizing short-term fluctuations in these investments' fair value in
profit or loss would not be consistent with the Group’s strategy of holding these mvestments for

long-term purposes.

b. Investments in debt instruments at FVYTOCI

December 31,
June 30, 2023 2022 June 30, 2022
Current
Foreign investments
Corporate bonds - ATET Corporate Bonds
denominated in U5, dollars ¥ 37.EDE 3 37403 5 37009
Corporate bonds - Ford Motor Corparate
Bonds denominated in U.S, dollars £1,689 40,550 38,203
Corporate bonds - Amazon Corporate
Bonds denominated in LS. dollars 30,464 -
Corporate bonds - 3M Corporate Bonds
denominated in U5, dollars 31397 - -
Corporate bonds - Intel Corporate Bonds
denominated in U5, dollars 11.076 - -

172434  E.71853 2 7340

Ly In December 2020, the Group bought 10-year corporate bonds issved by Company AT&T with a
coupon rate of 4.25% and an effective interest rate range of 0.92%-1.31%.

2) In December 2020, the Group bought 10-year corporate bonds issued by Company Ford with a
coupon rate of 4.346% and an effoctive interest rate range of 2.75%-2.85%.

3y In May 2023, the Group bought 30-vear corporate bonds issued by Amazon with a coupon rate of
4.95% and an cffective interest rate range of 4.86%.

4) In May 2023, the Group bought 30-vear corporate bonds issued by 3M with a coupon rate of
3.625% and an effective interast rate range of 5.39%.

5} In May 2023, the Group bought 30-year corporate bonds issued by Intel with a coupon rate of 4.8%
and an effective interest rate range of 5.44%.

E FINANCIAL ASSETS AT AMORTIZED COST

December 31,
June 30, 2023 Mz Jume 30, 2022
Current
Domestic investments
Time deposits with original maturities of more
than 3 menths 3 894,047 2 85L05] 2. 630,200

{Continued)

= |3 =



December 31,

Jume 30, 2023 2022 June 30 2022
Non-current
Domestic investments
Time deposits with original maturities of more
than 3 months & 27000 .= 2,000
{Concluded)

As of June 30, 2023, December 31, 2022 and June 30, 2022, the interest rate ranges of time deposits with
original maturities of more than 3 months were 1.03%-4,99%, 0.765%-4.90% and 0.41%-2,10%,

. NOTES RECEIVABLE AND ACCOUNTS RECEIVABLE

December 31,

June 30, 2023 2022 June 30, 2022
Motes receivable
Motes receivable b I h ] 10 b 25
Less: Allowance for impairment loss - - -

s 1] & 10 T

Acoounts receivable
Accounts receivahle £ 153,146 $ 175718 £ 227368
Less: Allowance for impairment loss _ (10,231} _(9.679) —{20.241)

2142855 0 R 166009 0§ 200,005

The Group's average credit period of royaltics and sales of games is 30 to 120 days. When determining the
recoverability of accounts receivable, the Group considers the changes in credit quality of the accounts
receivable from the original credit date to the balance sheet date. Allowance for bad debis is made with
reference to the aging analysis, historical experience and the current financial situation of customers to
estimate the amount that cannot be recovered.

The Group adopted a policy of only dealing with entities that are rated the equivalent of investment grade
of higher and obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of
financial loss from defaults. Credit rating information is obtained from independent rating agencies where
available, or if such information is not available, the Group uses other publicly available financial
information or its own trading records to rate its major customers. The Group's exposure and the credit
ratings of its counterparties are continuously monitored and the aggregate value of transactions concluded is
spread amongst approved counterparties. Credit exposure is controlled by counterparty limits that are
reviewed and approved by the risk management committee annually.

In order 10 minimize credit rigk, the management of the Group has delegated a team responsible for
determining credit limits, credit approvals and other maonitoring procedures to ensure that follow-up action
is taken to recover overdue debts. In addition, the Group reviews the recoversble amount of each individual
trade debt at the end of the period to ensure that adequate allowance 15 made for possible irrecoverahle
amounts. [n this regard, the management believes the Group®s credit risk was significantly reduced.

- 14 -



The Group measures the loss allowance for trade receivables at an amount equal to lifetime ECLs. The
expected credit losses on trade receivables are estimated using the aging loss rate method and the individual
customer assessment method prepared by reference to the past default records of the customer, the
customer’'s current financial position, economic condition of the industry in which the customer operates, as
wiell ag the GDP forecasts and industry outlook.

The Group writes off a trade receivable when there is evidence indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery, For trade receivables that have been
written off, the Group continues to engege i enforcement activity to attempt to recover the receivables due.
Where recoveries are made, these are recognized in profit or loss,

The following table details the loss allowance of trade receivables based on the Group's aging loss rate
method and the individual customer assessment method:

June 3. 2023
Group A
181 fo 360
i to 180 Days Days Orver 361 Days Total

Expected credit loss rate - 25% 100%
Gross carrying amount FoL11.202 § L062 $ 369 $ 112633
Loss allowance (lifetime ECLs) - (46) (367) (413)
Loss allowance (individual

gustomer ECLs) (1) - {2) {3}
Amortized cost $ 111201 $__LOL6 5 : § 112217
Giroup B

0 to 18D 181 to 2710 271 to 360 Orver 361
Days Days Days Days Total

Expecied credit loss rate - 5% 20% 50%- 1 (0%
(Fross carrying amount 3 26,973 ¥ 2,127 ] 2069 § 9355 $ 40,524
Lozs allowanee { lifetime

ECLg) ; (106) (414) . (520)
Loss allowance (individual

customer ECLs) = = - {9355} [S355)
Amortized cost $ 26973 2021 1633 - S £ 30,540

= 15 =



Giroup A
181 to 360
0 o 180 Days Days Orver 361 Days Toial

Expected credit loss rate - 25% 100%%
Ciross carmying amount § 114277 § 149 ¥ 39 £ 115812
Laoss allowance ( lifetime ECLs) - (163) (38) (207 )
Loss allowance (individual

customer ECL3) (2} - {1} (1]
Amortized cost £ LI4275 5 [,333 3 - E 115608
Group B

0 io 180 181 1o 270 271 to 360 Ower 361
Days Days Days Days Total

Expected credit loss rate - e 20%% S-100%
(Giross carrying amount 5 48,164 ¥ 2397 b3 - § 9355 5 59916
Loss allowance {lifetime

ECLs) . (120 - : (1209
Loss allowanece {individual

customer ECLs) - - - (9.355) {9.355)
Amortized cost 5 48,164 §_2.277 n T i - BS044]
June 30, 2023
Cirgup A

181 to 360
0 to 180 Days Days Over 361 Days Total

Expected credit loss rate = 25% 100%
Giross carrying amount £ 158,657 £ 1,180 5 667 S 160,484
Lass allowance lifetime ECLs) 5 (290) (442 (T32)
Loss allowance {individual

customer ECLs) - {1) {225} {226}
Amaortized cost $_138.657 5 B63 - A 4_139.326

- 16 -



1.

0 to 150 181 1o 270 271 to 34l Ohver 36
Days Days Days Days Total
Expected credit loss rate 3% 2% FO%=1 0%
(Fross CArrying amount 5 25,853 5 1,649 5 16928 § 22470 ¥ ab009
Loss allowance (lifetime
ECL=) - (82} {3,386) {6,562) (10,0300
Loss allowance (individual
customer ECLs) - - - (9.355) {9.355)
Amortized cost £.25.853 I T 2 ]13.342 s__G.362 £ 47,524
The above is an aging analysis based on the original credit.
The movements of the lass allowance of trade receivables were as follows:
For the Six Maonths Ended
June 30
2023 2022
Balance at January 1 § 92679 § 48588
Add: Net remeasurement of loss allowance h12 {26,718)
Less: Amounts written ofT = LL52T)

Balance at June 30

SUBSIDIARIES

810291 0 120343

Compared to Janvary 1, 2023 and 2022, the decrease in mew trade receivables amounted to $22,572
thousand and $91.507 thousand on June 30, 2023 and 2022, respectively. Changes in the amounts of the
overdue accounts receivable resulted in an increase in the loss allowance of $612 thousand and a decrease
in the loss allowance of $26,718 thousand on June 30, 2023 and 2022, respectively.

Invewinr

Liserboy Techrobogy Ca, Lad
Lserloy Technology Co., Lid
Lerdoy Technokgy Co, L
Usaroy Techralogy Co, Lid
Usarloy Technelogy Co, Lid
Richiand Invesmanls Limiied

Ereemice Mg Bemnear

Usarloy Techaobapy Co_ Lid {Sareoa)  [nwesiment halding
Richand [mesimenis Limied Irrepsimend holding
Usenoy Japan Co., Lid Sale of gane software
Ussjoy Hong Kong Co., Lad Sake ol pure moftware

[rvestmernis Lunmed [rrvesiment holding
Beijisg furship Soitwass Co., Lid Came softwars sessarch aad

v bopmend and peod ection
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11. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

12.

June 3, 2023 December 31, 2022 Jume 30, 2022
Ohwnership Owrership Ownership
Carrying  Percentage  Carrying  Percentuge  Carrying  Percentage
Mame of Associate Amount (%) A punt %) Amount (M)
Associates that are not
individually matesial
FT. Userjoy Technology % i - 5 i £ T x i
Muojoy Corporation 6,304 40 6,838 40 7,654 40
i 6304 §_G6.838 A

In May 2022, the Group scquired 40% of the shares of Mojoy Corporation with cash of 38,000 thousand.

PT. Userjoy Technology completed the process of liguidation on May 12, 2023,
Summary of the information about associates that are nol individually material

Share of the subsidiaries

Met losses from continuing operations

Other comprehensive income

Total comprehensive (loas) income

PROPERTY, PLANT AND EQUIPMENT

Cost

Balance at January 1, 2023

Additions

Effects of foreign currency
exchange differences

Balance at June 30, 2023

- 18 -

For the Six Months Ended Jane
30
2023 2022
(5334 P (482)
- 663
L33 p
Bulldings and Oifice
Land Improvements  Equipment Total
53,004 3 40098 ¥ 35680 I 1534692
- - 3,039 3,039
~ = . (620) 620}
3 38914 3 40,008 B 38,009 LT
(Continued)



Accumulated depreciation and
impairment

Balance at January 1, 2023

Deepreciation expense

Effects of foreign currency
exchange differences

Balance at June 30, 2023

Carrying amount at June 30, 2023
Carrying amount at January 1, 2023

Cogl

Balance at January 1, 2022

Additions

Disposals

Effects of foreign currency
exchange differences

Balance at June 30, 2022

Accumulated depreciation and
- ,

Balance at January 1, 2022

Depreciation expense

Dispoaals

Effects of foreign currency
exchange differences

Balance at June 30, 2022
Carrying amount at June 30, 2022
The above items of
estimated useful lives as follows:
Buildings and improvements

Engineering system
Office equipment

Buildings and

Land Improvements
§ - $ 14363
- 380
= 1
 S— 514744
i 8914 i_213.354
£ 38214 222735
£ 58914 £ 40,098
58914 & 40,098
$ 2 § 13,603
- 380
& - £ 13983
b_S58.914 £ 26115

- 149 .

Office

Equipment Total
F19349 £ 33712
2,508 1888
(539) (53E)

i 21318 i_36.062
& 16,781 & 101,049
$ 16331 100,980
§ 26840 £ 125861
3,794 3,794
(711 (711}

— (665)  ___ {663)
& 29207 & 128,272
$ 16232 § 20835
1,564 2,244
(525) (525)
(661) {661)

& 16210 § 30,893
& 12357 321386
(Concluded)

property, plant and equipment are depreciated on a straipht-line basis over their

50 vears
3-15 vyears
36 years



13 LEASE ARRANGEMENTS

a. Right-of-use assets

December 31,
June 30, 2023 02z Jume 30, 222
mouni

Buildings $ 11822 § 9417 § 13357

For the Three Months Ended For ihe Six Months Ended

June 30 June 30
2023 022 2023 2022

Additions to right-of-use assets £ 2287 £ 11,280

Depreciation charge for
right-of-use assets

Buildings i 2877 3 2730 55776 5538
b, Lease liakilities

December 31,
June 30, 2023 2022 June 30, 2022
Carrying amount
Current 3 9.00] i 1282 LN 0
Mon-carrent 3 Z2.R90 i 2197 § 4,197
Range of discount rates for lease liabilitics were as follows:
December 31,
June 30, 2023 iz June 30, 2022
Buildings 1.47%-2.84% 1.47%-2.59% 1.47%-2.58%

g. Other lease information

For the Three Months Ended Far the Six Manths Ended
June 3 Jumne 3

2023 2022 2023 2022

Expenses relating to short-term
[eases

Expenses relating to low-value
asset leases

Expenses relating to variable
lease payments not incleded
in the measurement of lease
liabilities

Total cash outflow for leases

[ [

3332
13
- S

oL Ll

f_933
30
2
i_(6.602)

- 20 -



14. OTHER INTANGIBLE ASSETS

Cosl

Balance at January 1, 2023

Additions

Disposals

Effects of foreign currency exchange differences
Balance at June 30, 2023

Accumulated d wation &

Balance at January 1, 2023

Depreciation expense

Disposals

Effects of foreign currency exchange differences

Balance at June 30, 2023

Carryving amount at June 30, 2023
Carrying amount at January 1, 2023

Cost

Balance at January 1, 2022

Additions

Disposals

Effects of foreign currency exchange differences

Balance at June 30, 2022
CCLm Eati i
Balance at January 1, 2022
Dwepreciation expense
Drispaosals
Effects of foreign currency exchange differences
Balance at June 30, 2022

Carrying amount at June 30, 2022

Trademark Computer
Right Boftware Cosis
3 Al 3 192,730
- 10,605

= (4,093)

(22} {2,163)

& 274 2 197,075
§ 296 § 149,705
- 10,825

- (4,095)
23 — (2.070)
I 3 134,463
- 342610
| S— 343,025
5 342 § 165,644
. 13,630

(33) ”

— (31 —AZ54T)
S 3176627
3 G § 130,309
33 9,627

(33) ;
{2,501)

d 278 2 137,435
- . 2 239,192

Total

§ 193,026
10,605
(4,005)
(2.187)

5 197,343

§ 150,001
10,925
{4,003)
{2.092)

134,739

3 42610
§_43.005

5 165986
13,630
(33)

— {2678)

3176903

$ 130,615
9,660

(33)
(2.529)

2 137713
332,193

Other intangible assets stated above are amortized on a straight-line basis over their estimated useful lives

as follows:

Trademark right
Computer soflware

=7 =

10 years
1-10 years



15. OTHER PAYABLES

December 31,
June 30, 2023 2022 Jume 30, 2022

Payable for salaries § 64935 § E7813 $ 26527
Payahle for compensation of employess 31,318 21,004 28,881
Payable for value added tax a,149 5,494 2,595
Payable for remuneration of directors and

SUpBrvisors 5021 4,207 5776
Payable for advertisements 21,601 34,877 36,647
Payable fior commissions - 25,750 28456
Payable for dividends 205,107 30 240917
Others __ 61,381 __EB3.182 __ S0.484

$ 434012 2 31262387 200 F 460783

16. RETIREMENT BENEFIT PLANS

The pension expenses of defined benefit plans were caleulated based on the actuarially determined pension
cost rates on December 31, 2022 and 2021 respectively, and were listed by the following categories as

follows:
For the Three Months Ended For the Six Months Ended
June M Jume 3
1013 2012 2023 2022
Marketing expenses $ (2) $ - 5 4) $ '
General and administrabive
Expenses - - . 5
Rescarch and development
eXpensas {9) — I (18) R |
s (11} & (3 & (32} E ()
17. EQUITY
a. Share capital
Ordinary shares
Degember 31,
Junme 30, 2023 2022 June 30, 2022
Mumber of authorized shares (in thousands of
shares) 1R e L (00 80,000
Amount of suthorized shares 5800000 a_ 800000 & _$00.000
Mumber of issved and fully paid shares (in
thousands of shares) —8,177 Bl LTI
Amount of issued shares 5 4R1.777 5 481,777 3 481777
Number of share dividends to be distributed
E-ll:l “'I:ﬂ'l.l.iﬂﬂdi DFEhﬂ.I'ﬁﬂ} —u—:ﬂ —— —— T

Amount of share dividends to be distributed E 24089 : - : -



As of Jume 30, 2023, December 31, 2022 and June 30, 2022, the Company’s paid-in capital was
481,777 thousand, consisting of 48,177 thousand shares of ordinary shares with a par value of $10.
The holder of each share has the right to dividends and to vote,

On June 18, 2023, the Company’s shareholders held a meeting and resolved to transfer $24,089
thousand of unappropriated earnings to the ordinary shares, which consisted of 2,409 thousand crdinary
shares with a par value of $10. Moreover, the board of directors resolved the ex-rights (ex-dividend)
record date as August 2, 2023, In addition, the legal process of the transfer of earnings to crdinary
sharcs has not been completed; therefore, the share dividends to be distributed are listed in the

Company"s unappropriated camings.

. Capital surplus

December 31,
June 30, 2023 2022 June 30, 2022
May be used to offset a deficit, distributed as
cash dividends or transferred to share
—apital (Mote}
Issuance of ordinary shares 5 290991 P 290,99 $ 290,991
Treasury share transactions 6,119 6,119 6,119
Expired employee share options 178 173 178
MMay only be used to offset a deficit
Dividends expired B B R

£.297.096 £ 297298 00 R U97096

Mote: Such capital surplus may be used to offset a deficit; in addition, when the Company has no
deficit, such capital surplus may be distributed as cash dividends or transferred to share capital
(limited to a certain percentage of the Company’s capital surplus and to once a year).

Retained eamings and dividend policy

Under the dividends policy as set forth in the Articles, where the Company made a profit in a fiscal
year, the profit shall be Frst utilized for paving taxes, offsetting losses of previous vears, setting aside as
legal reserve 10% of the remaining profit, setting aside or reversing a special reserve in accordance with
the faws and regulations, and then any remaining profit together with any undistributed retained
earnings shall be used by the Company’s board of directors as the basis for proposing a distribution
plan, which should bhe resolved in the sharcholders” meeting for the distribution of dividends and
bonuses o sharcholders. For the policies on the disinbution of compensation of employees and
remuneration of directors and supervisors after the amendment, refer to compensation of employees and
remuneration of directors and supervisors in Mote 19-c.

The Company is carrently in the growih phase. Thus, considering the future funding needs and
long-term financial planning, the Company would distribote more than 50% of the distributable
earnings as dividends, including more than 10% as cash dividends, Howewver, the actual distribution
could be amended based on the current financial performance and the future financial plan.

Appropriation of earnings to the legal reserve shall be made wntil the legal reserve equals the
Company’s paid-in capital. The legal reserve may be used to offset deficits. IF the Company has no
deficil and the legal reserve has exceeded 25% of the Company’s paid-in capital, the excess may be
transferred to capital or distributed in cash.



When a special reserve is appropriated for cumulative net debit balance reserves from prior period, the
special reserve is only appropriated from the prior unappropriated eamings.

The appropriations of eamings for 2022 and 2021 that were resolved by the sharehobders in their
moeetings on June 28, 2023 and June 29, 2022, respectively were as follows:

Appropriation of Rarnings Dividends Per Share (NTS)

2022 221 022 174 |
Legal reserve $ 32540 £ 29107 5 - -
Special reserve - {2.335) - .
Cash dividends 264,977 240,887 3.a0 5.00
Share dividends 24,089 - 0.50 -
. Special reserve
For the 5ix Months Ended
__June})
2023 2022
Balance at January 1 5452 F 7787
Appropriations in respect of
Debits to other equity items - (2,333)
Balance at June 30 3 5452 i_5452

On the first time adoption of IFRSs, the Company transferred $5,452 thousand of cumulative translation
exchange differences on translating the financial statements of foreign operations to retained eamings.
Meanwhile, the Company appropriated the same amounts (o the special reserve.

. Dther equity items

1) Exchange differences en the translation of the financial statements of foreign operations

For the Six Months Ended
Jume 30
2023 2022
Balance at January | 5 (23,919} § (27444)
Recognized for the year
Exchange differences on the translation of foreign
operations 1337 2,146
Share from associates accounted for using the equity method - fi63
Balance at June 30 3 (22.382) 3 (24,633



2} Unrealized valuation gain (loss) on financial assets at FVTOC]

For the Six Months Ended
Jume 3
203 2022
Balance at January | § 34896 § 66,224
Recognized for the year
Unrealized gain (loss) - equity instruments 7955 (15,555)
Unrealized gain {loss) - debl instruments |, I08 _ (10,029
Balance at June 30 § 44159 $_ 40,640

18. OPERATING REVENUE

For the Three Months Ended For the Six Months Ended

June 30 June 3
023 2022 2023 2022
Omline games revenue $ 2147 g 308,187 F 617319 ¥ 785,730
Royalty revenue 12,911 26,190 65,560 45,657
Crthver revenue 2678 2,593 11,254 4339

2310836 A4I7AI0  Roeo4ldd 00 EB3SJ26

19, NET PROFIT FROM CONTINUING OPERATIONS
a. Depreciation and amortization

For the Three Months Ended For the Six Months Ended

June i June 3
2023 2022 23 2022
Property, plant and equipment £ 1,469 £ 1162 § 2.58E b R 1
Right-of-use azsets 2,877 2,730 5,776 5,538
[nvestment properties 6,278 5.639 10,925 9 660

§ 10624 5 2531 2 0§ 19589 2 B 744D

An analysis of depreciation by
function
Owperating costs b = 5 . % 2 g s
Operating expenses 4,346 3852 8,604 L

An analysis of amortization by

function
Operating costs £ 1661 £ 1,059 ¥ 2178 5 2130
Operating expenses 4.617 4.580 8,747 1,530

A o



b. Employee benefits expense

For the Three Months Ended For the Six Months Ended
Jume 3 Jume 3
2023 2022 2023 2022
Short-term employment
benefits $ 128,183 % 131,805 $ 260,371 § 245,806
Post-employvment benefits
Defined contribution plan 5,000 4,775 9,962 9375
Defined benefit plans (11) (2 (22) (4
Dither long term employee
benefits 611 766 360 [49]
Total emploves benefils
CXpLnse § 133,783 $ 137,344 3 271671 3 356,608
An analysis of emploves
benefits expense by function
Operating costs i s b - 5 g g -
Operating expenses 133,783 137344 __271.671 256,668
& 133,783 137334 S 271671 3 230,668

. Compensation of employees and remuoneration of directors and supervisors

According to the Company’s Articles, the Company acerves compensation of employees and
remuneration of directors and supervisors at rates of no less than 3% and no higher than 15%,
respectively, of nef profit before income tax, compensation of emplovees, and remuneration of directors
and supervisors. The compensation of employees and the remuneration of directors and sapervisors for
the six months ended June 30, 2023 and 2022 are as follows:

Accrual rate
For the Six Months Ended
Jume 30

2023 022
Compensation of employees 6% 5%
Remuneration of directors and supervisors 1% 1%
Amount

For the Three Months Ended For the Six Months Ended
June 30 June 30
Zlz3 2022 2023 2022

Compensation of employees
Remuneration of direciors and
SUPErVISOrs

If there is a change in the amounts after the annual consolidated financial statements are authorized for

£ 5831 A ZJM 00 Bl0284 000 E10.646
T, ¥ - S N - R T v T S -

issue, the differences are recorded as a change in the accounting estimate.

- 35 -



The appropriations of employees” compensation and remuneration of directors and supervisors for 2022
and 2021 that were resolved by the board of directors on March 23, 2023 and March 24, 2022,
respectively, are as shown below:

For the Year Ended December 31

2022 2021

Cash Cash
Compensation of employees $ 21,034 £ 18235
Remuneration of directors and supervisors 4,207 3,647

There 15 no difference between the actual amounts of compensation of emplovees and remuneration of
directors and supervisors paid and the amounts recognized in the consolidated fnancial statements for
the vears énded December 31, 2022 and 2021.

Information on the compensation of employees and remuneration of directors and supervisors resolved
by the Company’s board of directors for 2023 and 2022 is available at the Market Observation Post
System website of the Taiwan Stock Exchange.

. Gains or losses on foreign currency exchange

For the Six Months Ended

June X
2023 2022
Fareign exchange gains F 2003 $ 38570
Foreign exchange losses (1) — 0
Met gains or losses : 129 3 36563

20, INCOME TAXES RELATING TO CONTINUING OPERATIONS

Income tax recognized in profit or loss
Major components of income tax expense are as follows:

For the Three Months Ended For the Six Months Ended

June 3 June 30
2023 2022 2023 2022
Current tax
In respect of the current
period $ 17,659 § 26,305 $ 32,692 § 32,814
Income tax on
unappropriated earnings 190 1,170 1540 1,170
Adjustments for prior period (8,224) (322) (8.224) (n
Deferred tax
[n respect of the current
period 1.320 3.150 1310 9,430
Income tax expense recognized
in profit or loss & 10943 230,303 E_23.008 21413

[P o



b. Income tax assessments

The income tax retums through 2021, have been assessed by the tax authorities.

21. EARNINGS PER SHARE

Met profit for the period
—Ainthpusands)

For the Three Monihs Ended For the S5ix Monihs Ended
June 30 Jumne 3
2023 2022 2023 .l | e

Earmnings used in the computation

of basic earnings par share

=hares (in thousands)

Weighted average number of
ordinary shares used in the
computation of basic eamings

per share

Effect of potentially dilutive

212009 3 11424

50,386 50,586 30,586 50,586

ordinary shares compensation of

employess

Weighted average number of
ordinary shares used in the

] 101 239

computation of diluted eamings

per share

Eami s i dollirid

Bazic earnings per share
Diluted earnings per share

— 825

£ 240
£ 227

a_d.l4

5263
i 263 0 A 312

¥ 138

When the company calculates the earmings per share, the impact of the free allotment has been adjusted
retrospectively. The base date of the free allotment is August 2, 2023, Due to retrospective adjustments, the
changes in basic and diluted earnings per share for the three months and six months ended June 30, 2022

are as follows:

Basic eamings per share
Dviluted earnings per share

Unii; NTS Per Share
Before Retrospective Adjustment After Retrospective Adjustment
For the Three For the Six For the Three For the Six
Months Ended Months Ended Months Ended  Months Ended
June 30, 2022 June 30, 2022 June 30, 2022 June 30, 2022
2239 5 _3.29 - b_3.14
248 3 327 2227 3 312

= -



The Group may settle the compensation of employees in cash or shares; therefore, the Group assumes that
the entire amount of the compensation will be sertled in shares, and the resulting potential shares will be
included in the weighted average number of shares outstanding used in the computation of diluted camings
per share, as the effect is dilutive, Such dilutive effect of the potential shares is included in the computation
of diluted eamings per share until the number of shares to be distributed 1o emplovess is resolved in the
following year.

22, NON-CASH TRANSACTIONS
In addition to those disclosed in other notes, the Group entered into the following non-cash investing and
financing activities which were not reflected in the consolidated statements of cash flows for the six months
ended June 30, 2023 and 2022;

For the Six Months Ended

June M
2023 2022
Unaffected cash flows from investing and financing activities
Exchange differences on translation of the financial statements of
[oreign operations § 1537 d 26811
Unrealized valuation gain/(loss) on financial assets at fair valoe
through other comprehensive income i_9.263 & {23,584)

13. CAPITAL MANAGEMENT

The Group’s capital management objective is to ensure that it has the necessary financial resources and
operational plan to meet the requirements for working capital, capital expenditures, research and
development expenses, debt repayments and dividends spending in the next 12 months.

24. FINANCIAL INSTRUMENTS
a. Fair value of financial instruments that are measured at fair value on a recurring basis
1} Fair value hierarchy

June 30, 2023

Level 1 Level 2 Level 3 Total
Einancial assets at FYTOCT
Investments in equity
instruments
Listed securities in the
ROC 5 189,568 g . 5 - F 189,568
Investments i debi

instruments
Foreign corporate bonds | 72,434 . . 72434



31, 2022

Level 1 Level 2 Level 3 Tatal
Fi o FVTOCI

Investments in equity
inglrmenis
Listed securities in the
ROC § 181,613 b3 - 5 - ¥ 181,613
Investments in debd
insiruments
Foreign corporate bonds TT.05% = e 77,953

320566 § - B - § 259566

Jupe 30,2032
Level 1 Level 2 Level 3 Total

Financial FVTOC

Investments in equity

instruments

Listed securities in the

ROC F 184,555 5 - b = F 184,555

Unlisted shares - > 3,106 3,106
Investments in debt

Instruments

Foreign corporate bonds 75302 - - 75,302

£.239,837 - §__3.106 5262963
2) There were no transfers between Levels 1 and 2 for the six months ended June 30, 2023 and 2022,

. Categories of financial instruments

December 31,
Jume 30, 2023 022 June 30, 2022

Fi il
Financial assets at FVTOCI - current

Equity instruments £ 189568 ¥ 181613 § 1874661

Debt instruments 172,434 77,953 73,302
Financial assets at amortized cost (1) 1,372,493 1,426,643 1,487,200
Financial liabiliti
Financial liabilities at amortized cost (2) 04,127 314,983 525,151

1) The balances include financial assets at amortized cost, which comprise cash and cash equivalents,
notes receivable and trade receivables, and refundable deposits.

2) The balances include financial ligbilities at amortized cost, which comprise trade payables to relate
and unrelated parties and other payables,
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¢. Financial risk management objectives and policies

The Group’s major financial instruments included equity and debt investments, notes receivable and
trade recervables, and trade and other payables. The Group's corporate treasury function provides
services to the business, and monitors and manages the financial risks relating to the operations of the
Group. These risks include marlket risk, credit risk and liguidity risk.

1} Market risk

The Group's activities exposed it primarily to the financial rnsks of changes in foreign currency
exchange rates and interest rates,

a) Foreign currency risk

The Group has foreign currency sabes and purchases, which exposed the Group to foreign
currency risk. Exchange rate exposures are managed within approved policy parameters
utilizing foreipn exchange forward coniracts,

Sensitivity analvsis
The Group is mainly expesed to the Renminbi, Japanese yen and L).5. dollar.

The following table details the Group's sensitivity to a 1% increase and decrease in the New
Taiwan dollar (i.e. functional currency) against the relevant foreign currencies. The sensitivity
analysis includes enly owtstanding foreign currency denominated monetary items and adjusts
their tranglation at the end of the reporting period for a 1% change in foreign carrency rates.

L5, Dallar Impact
Faor the Six Months Ended
Jume M

2023 2022

Profit or loss 5 4035 § 6844

Renminbi Impact
For the Six Months Ended
June 30
2023 2022

Profit or loss £ 1,576 § L1113

Japanese Yen Impact
For the Six Months Ended
June 30
2023 2022

Profit or loss g B9 £ 530
b} Interest rate risk

The Group is exposed to interest rate risk because of time deposits at both fixed amd floaling
interest rates.
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2)

3)

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting
in & financial loss to the Group. In order to minimize credit risk, the management of the Companmy
has delegated & team responsible for determining credit flimits, credit approvals and other
monitoring procedures to ensure that follow-up action is taken to recover overdue debts. In this
regard, the management believes the Group's credit risk was significantly reduced.

Liquidity risk

The following table details the Group’s remaining contractual maturities for its non-derivative
financial liabilities with agreed upan repayment periods. The table has been drawn up based on the
undiscounted cash flows of financial liabilities from the earliest date on which the Group can be
required to pay. The table includes both interest and principal cash flows.

June 30, 2023
On Demand or

Less than 3 Monihs to

1 Month 1-3 Months 1 Year 1-5 Years
Mon-dervative

finanzial Liakilities
Lease liabilities g __763 N Wl & _6.523 i_2.899
Further information on the maturity analysis of the above financial liabilities was as follows:
Less than 10-15 15-20
1 Year 1-5 Yenrs 5-10 Years  Years Years 2+ Years

Lease lisbilities  § 9309 § 298 § - & - $ - & -
December 31, 2022

On Demand or

Less than 3 Months 1o

1 Month 1-3 Months 1 Year 1-5 Years
Mon-derivative

financial liabilities
Lease liabilities g 646 i _L403 §_3.171 i 2137
Further information on the maturity analysis of the above financial liabilities was as follows:
Less than 1015 15-20
1 Year 1-5 Years 5-10 Years Years Years 20+ Years

Lease liabilities g 7643 E 2213 & - % - % . "
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On Demand or

Less than 3 Months to

1 Maonth 1-32 Moanths 1 Year 1-5 Years
Mon-derivative

fi ial liabiliti
Lease liabilities b 47 £ 1712 B__6.607 3 4197
Further information on the maturity analysis of the above financial liabilities was as follows:
Liess than i0-15 15-20
1 Year 1-5 Years 5-10 Years Years Years 2+ Years

Lesselishilities  § 0366 § 4238 § - § - § . 3

25, TRANSACTIONS WITH RELATED PARTIES
Balances and transactions between the Company and its subsidiaries, which are related parties of the
Company, have been eliminated on consolidation and are not disclosed in this note. Details of transactions
between the Group and ather related parties are disclosed as follows.
a. Related party name and catepory

Related Party Name Related Party Catepory

Fun Yours Technology Co,, Ltd. Substantive related party
b. Details of transactions between the Company and other related partics are disclosed as follows:
1) Operating costs
For the Three Months Ended For the Six Months Ended

June 30 June 30
2023 2022 2023 2022

Fun Yours Technology Co.,

Ld 31432 1 2 1814 $ 133

) Payables to related parties

Related Party December 31,
Lime Item Category/MName Jume 30, 2023 022 June M, 2022
Trade payables Fun Yours Technology b L5 F 234 £ a0
Co., Ltd.

- .



c. Remuneration of key management personnel

For the Three Months Ended For the Six Months Ended
June M June 30

2023 2022 2023 2022

i 21\ 5 229 2 E.5025 2 4518

The remuneration of directors and key executives, as determined by the remuneration committee, is
based on the performance of individuals and market trends,

Short-term employes benafits

6. OTHER ITEMS

The Group's operations have not been affected by the COVID-19 pandemic.

27, SIGNIFICANT ASSETS AND LIARILITIES DENOMINATED IN FOREIGN CURRENCIES

The Group's significant financial assets and liabilities dominated in foreign currencies aggregated by the
foreign currencies other than functional currencies of the entities in the Group and the related exchange
rates between the foreign currencies and the respective functional currencies were as follows:

June 30, 2023
Foreign Carrying
Currency Exchange Rate Amouni
Finatisial assets
Monetary items
U.5. dollar ¥ 15512 3114 5 483,044
Renminbi 18,696 4. 2820 165,696
Japanese ven 309 102 0.2150 bi,457
Financizl lishilities
Monetary items
U.S. dollar 2,553 31.14 79,500
Renminli 1,B89 4. 2820 5,080
Desember 31, 2022
Foreign Carrying
Currency Exchange Rate Amount
Financial assets
MMonetary items
LS, dollar § 18871 3071 § 579,528
Renminba 43316 4.4080 190,937
Japanese ven 162,838 2324 37,834
ililies
Monetary items
U.S. dollar 1,126 30.71 34,579
Femminbi el 4.4080 5,766

_a4 .



Foreign
Currency
Einancial assets
Monetary items
L5, dollar 3 249
Renminbi 27,178
Japanese yen 267,367
Fi ial Jiabiliti
Monstary items
LS. dollar 1,967
Eenminhi 2106

28, SEPARATELY DISCLOSED ITEMS

Exchange BEate

2972
4.439
02182

29,72
4430

Information on significant transactions and b. information on investees:

1) Financing provided to others (None)
2) Endorsements/guarantees provided (Mone)

3) Marketable securities held (Table 1}

4) Marketable securities acquired or disposed of at costs or prices of at least NT3300 million or 20%

of the paid-in capital {(Nong)

5) Acquisition of individual real estate at costs of at least NT3300 million or 20% of the paid-in capital

(None)

6) Disposal of individual real estate at prices of at least NTE300 million or 20% of the paid-in capital

(None)

7) Total purchases from or sales to related parties amounting to &t least NT$100 million or 20% of the

paid-in capital (None)

B) Receivables from related partics amounting to at least NTEL00 million or 20% of the paid-in capital

(Mone)

9) Trading in derivative instrument (Mone)

10} Intercompany relationships and significant intercompany transactions ( Table 2)

11} Information on invesiess [Table 3}

.38

Carrying
Amount

§ 742,822
120,643
58,339

58,450
9,349



b, Information on investments in mainland China

1} Information on any investee company in mainland China, showing the name, principal business
activities, paid-in capital, method of investment, inward and ouwtward remittance of funds,
ownership percentage, net income of investees, investment income or loss, carrying amount of the
investment at the end of the period, repatriations of investment income, and limit on the amount of
investment in the mainland China area (Table 4)

2) Any of the following significant trensactions with investee companies in mainland China, either
directly or indirectly through a third party, and their prices, payment terms, and unrealized gains or
loszes (Table 4):

a) The amount and percentage of purchases and the balance and percentage of the related payables
at the end of the period.

b} The amount and percentage of sales and the balance and percentage of the related receivables at
the end of the period.

¢) The amount of property transactions and the amount of the resultant gains or Josses,

d) The balance of negotiable instrument endorsements or guarantees or pledges of collateral at the
end of the pericd and the purposes,

€} The highest balance, the ending balance, the interest rate range, and total current period interest
with respect to the financing of funds.

f) Other transactions that have a material effect on the profit or loss for the vear or on the financial
position, such as the rendering or receipt of services.

¢. Information of major shareholders: Lizst all sharebolders with ownership of 5% or greater showing the
name of the shareholder, the number of shares owned, and percentage of ownership of each shareholder
(Table 53
29, SEGMENT INFORMATION

The Group only heas a single operating segment, which is mainly engaged in the design, research and
development and sales of pame software. Therefore, no other segments were required to be disclosed.

The Group evaluates segment performance based on its operating profit. Pleass refer to the consolidated
statements of comprehensive income for the relevant figures.
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USERJOY TECHNOLOGY CO., LTD. AND SUBSIDIARIES

INFORMATION OF MAJOR SHAREHOLDERS

JUNE 30, 2013
Shares o
Name of Major Shareholder Number of | Percentage of
Shares Drwnership
Cyun Wei Investment Co Lid. 2,864 186 504

Note 11 The information of major shareholders presented in this table is provided by the Taiwan Depository &
Clearing Corporation based on the number of ordinary shares and preferred shares held by
shareholders with ownership of 5% or preater, that have been issued without physical registration
{included treasury shares) by the Company as of the last business day for the current quarter. The
share capital in the consolidated Dnancial statements may differ from the actual number of shares that
have been issued without physical registration because of different preparation basis,

Mote 2: [ a shareholder delivers their shareholdings to the trust, the above information will be disclosed by the
individual trustes who opened the trust account, For shareholders who declare insider sharaholdings
with ownership greater than 10% in accordance with the Securities and Exchange Act, the
shareholdings include shares held by shareholders and those delivered to the trust over which
shareholders have rights to determine the use of trust property. For information relating to insider
shareholding declaration, please refer to the Market Observation Post System.
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